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Evaluating Bitcoins Long-Term Survivability Through 

Technical Structure, Decentralization, Market Psychology, 

and Institutional Dynamics

Bitcoin continues to experience upward pressure despite ongoing geopolitical tensions, such as the 

stalled peace negotiations between the United States and Iran and recent attacks on vessels in the 

Strait of Hormuz. Statements from U.S. defense officials and former President Trump’s expressed 

willingness to negotiate have temporarily eased uncertainties. The U.S. government appears reluctant 

to engage in prolonged military conflict, especially with midterm elections approaching, contributing 

to a decline in oil prices and overall market stabilization. Consequently, Bitcoin and the Nasdaq index 

have maintained strong upward momentum.

A primary driver of Bitcoin’s recent gains is the influx of institutional investment through spot 

exchange-traded funds (ETFs). Over several consecutive days, significant capital inflows have been 

recorded, with large-scale purchases by institutional investors persisting. Ethereum spot ETFs have 

similarly attracted continuous inflows, signaling a renewed institutional interest in the cryptocurrency 

market. Weekly crypto fund inflows have been sustained for multiple weeks, and BlackRock’s spot ETF 

ranks highly among all ETFs, reflecting robust demand. Additionally, Bitcoin-related investment 

vehicles such as the Strategy stock have nearly doubled in value within a month, further supporting 

the recovery of institutional supply.

Major market participants like Bitmain have demonstrated a clear commitment to long-term holding 

by acquiring large quantities of Ethereum and expanding staking activities. This approach indicates a 

strategy focused on accumulation and network participation rather than short-term selling. One of 

the most critical regulatory developments is the Clarity Act, which has advanced through confidential 

negotiations in the Senate and recently released a final draft, increasing the likelihood of passage. 

Ripple’s CEO has indicated that the bill’s approval is imminent, although unresolved debates 

surrounding stablecoins may delay finalization.

The tokenization market is gaining traction within traditional U.S. financial institutions. The New York 

Stock Exchange has proposed regulatory amendments to permit trading of tokenized securities, and 
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the Depository Trust & Clearing Corporation plans to launch tokenized securities services shortly. 

Prominent Wall Street asset managers are introducing tokenized funds and implementing on-chain 

cash management systems, accelerating the digital transformation of finance. BlackRock’s tokenized 

fund has shown consistent growth over several weeks, reflecting the expanding presence of 

tokenization in the financial sector. Furthermore, Solana-based networks are favored within U.S. 

finance, with collaborations such as those between Western Union and Google Cloud to build digital 

infrastructure, indicating rapid growth in tokenization and stablecoin ecosystems.

The proliferation of artificial intelligence (AI) innovations and financial AI agents is also driving 

demand for stablecoins. As AI agents automate financial operations, stablecoins are becoming 

essential as digital payment instruments within the evolving digital economy. Despite short-term 

market adjustments and waning retail interest, the crypto market is establishing a foundation for 

long-term growth through expanded infrastructure by Wall Street and innovative companies, 

alongside the recovery of institutional supply.

Open interest in Bitcoin futures has risen since April, suggesting a restoration of market participation. 

On-chain data reveals a steady increase in whale wallets holding more than ten Bitcoins, while smaller 

retail investors exhibit selling behavior, indicating a shift in market dynamics. Long-term holders 

transitioning to net buyers further signal accumulation. Technical analysis shows Bitcoin breaking 

through a key resistance level near $79,000, confirming a short-term momentum shift, though the 

relative strength index (RSI) entering overbought territory suggests the possibility of a temporary 

correction. The rise in Bitcoin dominance over altcoins indicates capital concentration in Bitcoin, 

favoring focused investment in the short term.

Fiscal expansion by the U.S. Treasury and liquidity provision ahead of midterm elections have 

positively influenced markets despite low prospects for interest rate cuts. Ultimately, the trajectory of 

the U.S.-Iran conflict and the final resolution of the Clarity Act remain pivotal variables for the Bitcoin 

market. Resolution of these issues could significantly strengthen Bitcoin’s upward momentum.

Considering these complex factors, Bitcoin and the broader crypto market exhibit enhanced medium- 

to long-term growth potential, supported by institutional supply recovery, digital transformation 

within traditional finance, and advances in AI technology, despite geopolitical and regulatory 
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uncertainties.

From an expert perspective, evaluating Bitcoin’s long-term viability requires integrating technical, 

decentralization, and market psychology viewpoints. Vitalik Buterin emphasizes the importance of 

blockchain scalability and security enhancements as fundamental to sustainable network 

development. Balaji Srinivasan highlights the critical role of decentralized autonomous systems in 

determining future competitiveness, advocating for reduced centralization risks and investment in 

distributed projects. Naval Ravikant focuses on the interplay between market psychology and intrinsic 

value, underscoring the necessity for investors to maintain a long-term, value-oriented approach 

resilient to market volatility.

Expert Core Perspective Keywords Practical Strategy

Vitalik Buterin Blockchain scalability 

and security are key to 

long-term survival

Technical architecture, 

network expansion

Focus on technological 

upgrades and active 

network participation; 

invest in long-term 

technical development

Balaji Srinivasan Decentralized 

autonomous systems 

determine future 

competitiveness

Decentralization, 

distribution, autonomy

Mitigate centralization 

risks; prioritize 

investment in 

decentralized projects

Naval Ravikant Market psychology and 

intrinsic value balance is 

crucial for investment 

success

Philosophy, investment 

psychology, intrinsic 

value

Adopt a long-term 

perspective; remain 

steady amid 

psychological 

fluctuations; focus on 

value-based investing

These perspectives collectively illuminate Bitcoin’s long-term survival prospects. Technological 

competitiveness hinges on the network’s ability to scale securely, while decentralization ensures 

system autonomy and transparency. From an investor’s standpoint, overcoming market sentiment 
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volatility and recognizing intrinsic value are essential. Achieving balance among these dimensions 

fosters sustainable growth and resilience.

Reflecting on these insights, one should consider whether their investment strategy adequately 

incorporates ongoing technological advancements and decentralization trends, while maintaining a 

disciplined, long-term outlook resilient to market psychology shifts.

This topic reveals something that is easy to overlook if viewed only as information. The fundamental 

structural shift lies in the active re-entry of institutional investors and traditional financial entities into 

the crypto market amid persistent geopolitical and regulatory uncertainties. This movement signifies 

more than transient price fluctuations; it marks a structural transition toward crypto’s integration into 

mainstream finance. For individual investors, this implies that reacting solely to short-term volatility 

may be less effective than attentively monitoring institutional flows, regulatory developments, and 

technological progress. Looking ahead, the convergence of tokenization, stablecoins, and AI-driven 

financial tools is poised to become a central growth engine, suggesting that diversified, long-term 

strategies aligned with these trends will be increasingly important. This evolution underscores crypto’s 

transformation from a speculative asset class to a foundational component of financial innovation.
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