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The recent US-China summit has once again captured the attention of global financial markets and
investors worldwide. Chinese President Xi Jinping’s firm public stance on the Taiwan issue has
reignited geopolitical tensions, underscoring the fragile balance in international relations. While on the
surface, the US and China appear to be engaging in dialogue to ease conflicts, beneath lies an
intense strategic power struggle aimed at expanding influence.

In this evolving landscape, it is crucial to understand that the relationship between these two global
powers is not simply adversarial but is entering a phase best described as “Managed Competition.”
This means that despite extreme tensions, both sides are actively managing their competition to avoid
direct confrontation that could destabilize global order.

Key Developments in the Past Two Weeks

- US-China Summit and Taiwan Reemergence: The summit highlighted China's uncompromising
position on Taiwan, with President Xi's warning that “playing with fire will lead to burning down”
signaling that Taiwan is a core sovereignty and security issue for China. Meanwhile, the US showed a
more restrained approach, emphasizing diplomatic management over confrontation.

- Expanding US Strategic Burdens: The United States faces multiple simultaneous challenges — from
the protracted Ukraine conflict and ongoing Middle East instability to China’s rise and global supply
chain restructuring. This dispersal of focus creates strategic space for China’s maneuvering.

- China’s Calculated Restraint: Despite tough rhetoric, China is unlikely to seek outright military
conflict due to significant economic vulnerabilities and the massive risks a Taiwan invasion would
pose globally. Instead, Beijing’s stance aims to consolidate internal political unity, warn the
international community, pressure the US, and maintain negotiation leverage.

Why “Managed Competition” Matters

The current geopolitical environment defies simple binaries such as “war risk” or “conflict easing.”



Instead, the US and China are engaged in a complex interplay where competition is fierce but
carefully controlled to avoid catastrophic fallout. Key areas of tension coexist with channels of
cooperation:

- Taiwan remains a flashpoint, yet summit dialogues persist.

- Semiconductor and Al technology competitions continue alongside ongoing trade negotiations.

- Military expansions occur in parallel with conflict prevention mechanisms.

- Efforts to stabilize financial markets and avoid global recession are shared priorities.

This delicate balance defines the new normal of international relations—one marked by intense rivalry

but also mutual recognition of the costs of direct conflict.

What Investors Should Watch

The Taiwan Strait remains the most critical geopolitical risk with direct implications for global
industries such as semiconductors, Al data infrastructure, logistics, and raw materials. Additionally,
ongoing instability in the Middle East and Ukraine continues to inject uncertainty into global energy
markets and supply chains.

Investors are advised to monitor these developments closely and consider strategies such as
diversification, hedging with precious metals, and focusing on sectors tied to supply chain resilience
and defense technology.

Strategic Importance for Korea

Korea sits at a strategic crossroads amid this evolving geopolitical chessboard. With strengths in
semiconductors, shipbuilding, batteries, Al infrastructure, and defense, Korea has significant leverage
in global supply chains. Pursuing balanced diplomacy and practical cooperation beyond rigid alliances
will be key to maintaining stability and economic growth.



Expanding partnerships with emerging economies and strengthening supply chain diplomacy can
enhance Korea's strategic position and contribute positively to regional security.

To fully grasp the detailed analysis, comprehensive risk assessment, and strategic recommendations,
we encourage you to download the complete PDF report. It offers an in-depth exploration of the
post-summit geopolitical landscape and its implications for global markets and individual investors
alike.



