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The Bitcoin season is far from over. Despite recent market volatility and widespread pessimism
claiming that the current cycle has ended and that no new bull market will emerge, a deeper look at
on-chain data reveals a different story. Short-term price fluctuations often mask the underlying market
structure and capital flows that truly define Bitcoin’s trajectory.

What matters most right now is not just the price but the on-chain metrics and the movement of funds.
These indicators suggest that the market is not in collapse but in a quiet accumulation phase, where
large institutional players are steadily absorbing supply during an intermediate correction.

Understanding This Week’s Market Dynamics

Here’s a brief summary of the current Bitcoin market flow:

- Short-term volatility creates confusion, but long-term on-chain data confirms continued growth
potential.

- Institutional accumulation is underway, absorbing short-term selling pressure without triggering a
collapse.

Below are some key insights from the on-chain data that shed light on why the Bitcoin market may
still have significant upside ahead:

1. The Bitcoin Floor Model Continues to Rise

The “Flow Compounding” floor model shows that the minimum acceptable market price is increasing
exponentially over time. This means that the historically large price drops are becoming less frequent
and the support zones are strengthening. Bitcoin remains a highly volatile asset, but structurally, its
long-term bottom prices are on an upward trajectory, signaling robust growth potential.



2. The 200-Week Moving Average Remains Unbroken

One of the most reliable indicators of Bitcoin’s long-term health is its 200-week moving average.
Remarkably, this trend line has never been broken in the past 12 years, even during major market
downturns. This resilience points to a strong fundamental base that outlasts short-term fear and
negative news.

3. Ongoing Supply Shock Evident in On-Chain Data

More than 60% of Bitcoin’s supply has remained dormant, untouched for over a year. At the same
time, coins held on exchanges—available for immediate sale—are shrinking steadily. This supply
shock reduces selling pressure and historically precedes bullish market phases. The rising share of
long-term holders also signals a maturing market moving beyond mere speculation.

4. Large Capital Quietly Absorbing Short-Term Sellers

The average cost basis of short-term holders stands around $78,400. Bitcoin is currently trading
below this level but without the sharp sell-offs seen in prior cycles. This suggests that institutional
investors are buying these short-term sell-offs, reinforcing the view that this phase is an intermediate
correction rather than a market collapse.

What Should Individual Investors Watch?

- Whether Bitcoin can reclaim and hold above the $78,400 short-term holder cost basis. A sustained
break above this level could signal renewed bullish momentum.

- Continued decline in exchange reserves coupled with increasing long-term holder dominance.
These trends indicate tightening supply and growing investor confidence.

In addition to on-chain data, macroeconomic factors such as easing geopolitical tensions, potential
interest rate cuts, and inflows from institutional products like spot Bitcoin ETFs are creating a
favorable environment for Bitcoin’s long-term growth.



For individual investors, the critical takeaway is to avoid panic selling driven by short-term volatility.
Instead, focus on data-driven analysis and maintain a long-term perspective aligned with market
fundamentals and capital flows.

To explore the full detailed analysis, including comprehensive charts and data interpretations, please
download the complete PDF report linked below. This will provide you with the full context and
strategic insights to navigate the evolving Bitcoin market landscape effectively.



