Evaluating the Structural Implications and Long-Term
Survivability of Stablecoins Amid US Legislative

Developments in Digital Assets

Recent legislative developments in the United States concerning virtual assets have brought the
structure and long-term viability of stablecoins into sharp focus. Two key bills, the Clarity Act and the
Parity Act, are at the center of ongoing discussions, with their progress and potential enactment
poised to significantly influence the trajectory of the cryptocurrency market. These legislative efforts
reflect broader questions about whether the U.S. is prepared to fully integrate digital assets into its

regulatory framework or remains at a crossroads in defining their legal and economic roles.

The Clarity Act primarily addresses regulatory certainty in the issuance of stablecoins. The U.S.
administration is motivated to formalize stablecoins within'the legal system to preserve the dollar's
dominant role as the global reserve currency, which underpins-national defense funding and
international order. However, the banking sector stroangly opposes the legalization of stablecoins,
fearing erosion of their traditional deposit-based business model. Banks particularly object to
stablecoins having interest-bearing features, as they currently hold exclusive rights to pay interest on

deposits.

Stablecoin issuers are required to hold reserves in safe assets such as U.S. short-term Treasury
securities, making government support for these entities almost inevitable. Consequently, the Clarity
Act has a high likelihood of passage, though compromises on interest payment mechanisms are
necessary due to conflicting interests between banks and the crypto industry. The latter proposes
alternative reward systems contingent on certain conditions instead of direct interest payments, but

banking opposition remains firm.

While the Clarity Act focuses on the issuance side, it lacks comprehensive provisions for the
distribution market, including exchanges and investor protection. Concerns persist regarding
inadequate safeguards against fraud and insufficient clarity in valuation and pricing of stablecoins,
altcoins, and other digital assets. The banking sector also criticizes the relatively low regulatory

compliance costs borne by stablecoin issuers. Addressing these gaps will be essential for the bill's



successful enactment.

In contrast, the Parity Act seeks to clarify the taxation framework for virtual assets. Currently,
stablecoins, despite being pegged to the dollar, are not recognized as currency and thus incur capital
gains tax upon transfer. This creates excessive reporting burdens and costs, even for small everyday
transactions. The Parity Act proposes tax exemptions for small-value payments and simplification of

reporting procedures. Discussions also include tax deferrals or grace periods for staking rewards.

Taxation of Bitcoin mining and its environmental impact constitute another contentious issue. Bitcoin
mining's proof-of-work mechanism consumes substantial electricity, leading to negative perceptions.
However, many U.S.-based miners are increasing their use of renewable energy, warranting a
reassessment of these views. Political consensus on tax relief for mining rewards remains elusive,

posing potential challenges for the Bitcoin ecosystem.

The passage or failure of these bills will distinctly benefit or disadvantage various market participants.
A failure of the Clarity Act would severely impact stablecoin issuers like Circle, while Coinbase may be
less affected due to ongoing SEC litigation. Tether's operations outside the U.S. and its real demand
may allow it to maintain stability regardless of.legislative outcomes. Fintech companies such as
PayPal, Ripple, and Robinhood, which are preparing to issue stablecoins, are heavily dependent on

the bills" approval.

The future legal status and regulatory framework for virtual assets in the U.S. and globally will be a
critical inflection point for the. market. While the Clarity Act concentrates on issuance, legal
enhancements for distribution and investor protection remain necessary. The Parity Act aims to foster
practical use and market vitality through clearer and more reasonable taxation. The ultimate content

and fate of these bills will substantially influence the growth and stability of the virtual asset market.

Protecting developers and businesses utilizing blockchain technology is another essential challenge.
Open-source financial application developers require clear legal status and safe harbor provisions to
continue innovating without legal risk. This is vital for technological advancement and market

expansion. Moreover, clarifying the tax system related to stablecoins and exempting small payments

from taxation could facilitate their adoption as everyday payment instruments.



These legislative efforts intertwine complex interests, including maintaining the dollar’s reserve
currency status, transforming the financial industry structure, protecting investors, and addressing
environmental concerns. The final form and enactment of these laws will shape the global virtual

asset market's direction and growth potential.

From an expert perspective, evaluating the long-term survival and competitiveness of virtual assets
requires considering technical architecture, decentralization trends, and philosophical investment
principles. Vitalik Buterin emphasizes blockchain scalability, security, and open-source innovation as
foundational for sustainable projects. Balaji Srinivasan highlights overcoming centralized financial
system limitations through decentralized economies and financial innovation. Naval Ravikant focuses

on technological freedom, philosophical values, and long-term value creation as key to enduring

success.
Expert Core Perspective Keywords Practical Strategy
Vitalik Buterin (technical Emphasizes blockchain Scalability, security, Focus investment on
architecture) scalability, security, and open-source projects with proven
open-source innovation technical robustness
and security, supporting
innovation within open-
source ecosystems
Balaji Srinivasan Advocates overcoming Decentralization, Prioritize decentralized
(decentralized future) centralized financial distributed economy, projects and DeFi
system limitations financial innovation platforms that reduce
through decentralized reliance on centralized
economic models authorities
Naval Ravikant Focuses on Freedom, long-term Select projects aligned
(philosophy / investing) technological freedom, investment, value with philosophical
philosophical liberty, creation freedom and
and long-term value sustainable growth for
creation long-term holding




These expert viewpoints collectively illuminate the multifaceted nature of virtual asset longevity.
Projects with strong technical foundations and security are more likely to withstand market volatility.
Transitioning toward decentralized economies addresses inherent flaws in traditional finance, fostering
innovation and sustainability. Philosophically grounded investment strategies encourage resilience
against short-term fluctuations by emphasizing intrinsic value. Investors should balance considerations
of technical soundness, decentralization feasibility, and long-term value potential when assessing

virtual assets.

Reflecting on these insights, one should consider how their investment or participation aligns with

these criteria and the evolving regulatory landscape to navigate risks effectively.

This topic reveals something that is easy to overlook if viewed only as information. The core structural
shift lies in virtual assets evolving beyond mere speculative instruments.to becoming integral
components of the U.S. government’s strategy to uphold the ‘dollar’s global dominance and reshape
the financial industry. For individual investors and the general“public, this means that stablecoin
legalization and tax clarity are not just regulatory formalities.but practical enablers of everyday
financial interactions and services. Looking ahead, this.integration suggests a future where virtual
assets coexist within regulated frameworks, balancing innovation with oversight. Consequently,
investors must adopt a nuanced approach:that weighs legal developments, technological maturity,

and decentralization principles to.position themselves prudently in a transforming financial ecosystem.
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