Evaluating Long-Term Survivability and Market Risk of
Cryptocurrency Networks through Token Structure and

Protocol Dynamics

As of April, the U.S. stock market has experienced one of its fastest rallies since the 1950s, reflecting
more than a simple rebound. This surge is influenced by easing geopolitical tensions in the Middle
East, which has triggered a rapid influx of investor buying. However, such swift gains also carry the
risk of short-term corrections. Notably, large hedge funds have been closing short positions and
purchasing spot assets, signaling a potential market turning point. Despite_this, a significant portion

of investors has yet to fully engage in the upward trend.

Geopolitical developments in key maritime chokepoints are poised to impact global trade and energy
flows significantly. The initiative to impose transit fees in the Strait of Hormuz is likely to extend to
the Strait of Malacca, a critical artery for global maritime commerce. The U.S. Department of
Defense’s recent engagement with Indonesia, including military cooperation, underscores the strategic
contest over control of these waterways, particularly as a counterbalance to China’s regional influence.
The Strait of Malacca accounts for approximately 40% of global maritime trade and 70% of East Asian
energy shipments; thus, any imposition of transit fees could directly increase energy costs and disrupt

global supply chains.

Within the cryptocurrency sector, legislative developments such as the Clarity Act and the Genius Act
represent pivotal moments. The Clarity Act aims to define the legal status of cryptocurrencies within
the regulatory framework, potentially facilitating institutional investor participation. However, its
structure tends to favor traditional financial institutions, which may limit its overall benefit to the
crypto market. Conversely, the Genius Act proposes to enhance currency circulation velocity through
stablecoin issuance, fostering a tokenized financial ecosystem that operates continuously throughout
the year. This could inject new dynamism into the broader U.S. economy. The enactment of these
laws will critically influence the medium- to long-term growth and stability of the cryptocurrency

market.

Regarding U.S. monetary policy, the Federal Open Market Committee (FOMC) meeting scheduled for



April 30 is not expected to introduce significant volatility. The current policy stance is likely to persist
until the end of Federal Reserve Chair Jerome Powell's term. Nevertheless, the confirmation of Kevin
Norrish as a Federal Reserve Board member and his subsequent policy direction remain key variables.
Additionally, the upcoming summit between the United States and China on May 15 may serve as a
turning point for easing geopolitical tensions and enhancing economic cooperation, potentially

benefiting global financial markets.

In this complex economic and political environment, Bitcoin’s price movements have shown strong
correlation with the U.S. stock market. Institutional investor entry and clearer regulatory frameworks
are expected to sustain Bitcoin’s upward momentum. Altcoins are also anticipated to recover

gradually, supported by the price appreciation of Bitcoin and Ethereum and.improved market stability.

The rapid rise in U.S. equities and the institutional integration of cryptocurrencies can be interpreted

as positive signals for the medium to long term, despite short-term volatility. However, ongoing

geopolitical risks and policy uncertainties necessitate cautious investment approaches.

From an expert perspective, evaluating the long-term survivability of a cryptocurrency requires

examining its technical architecture, decentralization philosophy, and investment value. These

dimensions offer distinct yet complementary insights into whether a coin can evolve beyond

speculative asset status into a sustainable.ecosystem. The following comparison highlights the core

viewpoints and practical strategies of three prominent experts in the field.

Expert

Core Perspective

Keywords

Practical Strategy

Vitalik Buterin

Emphasizes
sustainability based on
technical scalability and

security

Scaling, Smart
Contracts,

Decentralization

Monitor technological
advancements and
network effects; invest

in innovative protocols

Balaji Srinivasan

Views decentralization
as the foundation of
future economies,

prioritizing power

Decentralization,
Personal Sovereignty,

Network Effects

Focus investments on
decentralized projects
and community-driven

coins




dispersion and

individual sovereignty

Naval Ravikant Assesses long-term Store of Value, Network | Adopt diversified
growth potential Effects, Investor investment and long-
through philosophical Sentiment term holding based on
value and investment intrinsic value and
psychology market psychology

These perspectives collectively underscore that a cryptocurrency’s long-term viability depends on its
technical robustness, alignment with decentralization principles, and the interplay of intrinsic value
with investor behavior. Vitalik Buterin’s focus on technical innovation and network scalability
highlights the importance of continuous protocol development. Balaji Srinivasan’s emphasis on
decentralization reflects the transformative potential of distributed power structures in economic
systems. Naval Ravikant's approach integrates philosophical considerations with market psychology,

advocating for investment strategies grounded in fundamental value and sentiment analysis.

The long-term survivability of a cryptocurrency is thus contingent upon maintaining technical
competitiveness while navigating regulatory landscapes and market sentiment fluctuations. Investment
risks arise from potential technological shortcomings, shifts in regulatory policies, and changes in
investor confidence. A balanced understanding of these factors is essential for informed decision-

making.

Given these insights, investors should consider how their strategies align with the evolving technical,

philosophical, and market dimensions of cryptocurrency ecosystems.

This topic reveals something that is easy to overlook if viewed only as information. The structural shift
involves the convergence of geopolitical realignments affecting global trade routes and the formal
integration of cryptocurrencies into regulatory frameworks. For individual investors, this means that
market dynamics are no longer driven solely by price speculation but are increasingly influenced by
fundamental changes in economic infrastructure and governance. Looking ahead, this suggests a
transition toward a financial ecosystem where digital assets interact with traditional markets under

clearer rules, potentially reducing volatility and fostering sustainable growth. Recognizing this shift



encourages investors to adopt a more holistic perspective, balancing short-term market movements

with an understanding of broader systemic transformations.
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